NEW DELH1

he higher tariffs im-
Tpm:d on  Indian
goeids by ULS. Presi:
dent Donald Trump will
have a long-term impact,
especially for India’s ma-
fine exports, officlals of the
Union Commernce Ministry
of Commerce told the Pu-
blic Accounts Committes
(PALC) of Parliament head-
ed by senior Congress lead-
er K.C. Venugopal.
The PAC met to deliber-
are the “Performance audit
report on the Export Pro-

motien  Caplial  Goods
Scheme®.
There were  several

questions on the inmpact of
U5, tariffs on Indian ex-
ports.  Rajesh  Agarwal,
Special Secretary, Com:-
merce, maintained that an-
xiety over the adverse im-
pact on  the Indian
pharmaceutical sector was
unfounded, since India's
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U.S. tariffs will have long-term effect
on trade: Commerce Ministry to PAC

Tariffs will significantly impact India’s marine exports, especially shrimps Centre working on market diversification by
pushing for registration of more export units in ELL and engaging in discussions with other countries, says Special Secretary

key competitor in this sec-
tor wis China, which was
also reeling under similar
tariffs, sources said. He
acknowledged that the
high rariffs would have a
negative long-term effect
on trade. There were sever-
al questions on India’s ma-

rine expors from both

e
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At risk: Workers cleaning thrimp in a progessing urat in West
Gesdarvani district for exportieg the sbock. FILE PHoTO

siches of the aisle, including
from the PAC Chairperson.
Several members pointed
out that many of India's
coastal towns would be di-
rectly impacted if shrimp
exports declined drastical-
Iy.

The 1.5, has imposed
high tariffs, notably a 50%

duty implemented in Au-
gust, which significantly
impact India’s marine ¢x-
ports, especially of shrimp
with its exports facing an
effective levy exceeding
58% when combined with
extsting dutles.

Mr. Agarwal, sources
said, conceded that the
high tariff barrier had
placed India at a disadvan-
tage compared with its
competitons.

Mr. Agarwal, sources
said, informed the panel
that India was actively
working on opening up
new markets via free trade
agreements with other re-
ghons such as the European
Free Trade Association
bloc (comprising loeland,
Licchtenstein,  Norway,
and Switzerland), and the
UK., which would “elimi-
nate existing duties®.

EL negotiators were re-
cently in India to discuss
these agreements, Mr
Agarwal wold the panel, ac-

cording to sources, and he
went on to add that India
was focusing on market di-
versification by successful-
ly pushing for the regisira-
tion of more marine export
units in the EU, and engag-
Ing im discussions with oth-
er  countries, including
Russia

The committee ex-
pressed dissatisfaction ow-
er the lack of clear om-
comes from the Export
Promotion Capital Goods
Scheme, a policy aimed at
facilitating the import of
capltal goods for produc:
ing quality goods and ser-
vices to enhance India's
manufacturing  competi-
tveness. Under the
scheme, duties  worth
242,714 crore were forgone
between  financial years
H01E-19 10 2020-21. The pa-
nel has directed the go-
vernment 1o come wp with
clear answers on how it
has helped growth in the
manufacturing seclor,



